
SEC ProbeInto Usana Is Under Way - WSJ.com http://online.wsj.com/article_print/SB117436051602942414.html

1 of 2 3/21/07 10:55 AM

DOW JONES REPRINTS

This copy is for your personal, 

non-commercial use only. To order 
presentation-ready copies for 
distribution to your colleagues, clients or 
customers, use the Order Reprints tool 
at the bottom of any article or visit:
www.djreprints.com.

• See a sample reprint in PDF format.
• Order a reprint of this article now.

 

March 20, 2007

SEC Probe
Into Usana 
Is Under Way
By KEITH J. WINSTEIN
March 20, 2007; Page C7

The Securities and Exchange Commission has begun an informal 
inquiry into Usana Health Sciences Inc., the marketer of vitamins 
and nutritional supplements said. 

The company said it was cooperating with the inquiry. The SEC didn't return calls seeking comment. 
Usana's stock has tumbled since Barry Minkow, a convicted stock-fraud felon turned private 
investigator in San Diego, last week released a 500-page report critical of the company. Mr. 
Minkow served jail time in the 1990s but has since been credited by the FBI with identifying several 
scams.

Usana shares fell an additional 2.8%, to $47.75, in after-hours trading on the Nasdaq Stock Market 
after the company announced the SEC inquiry last night. 

Mr. Minkow accused Usana, Salt Lake City, of being a "pyramid scheme" that requires the constant 
recruitment of new distributors to sell its products. Mr. Minkow says he has bought "put" options 
on Usana's stock in a bet that the price would fall. 

On Thursday, Usana sued Mr. Minkow, saying his report misrepresented some laboratory evidence. 
The company yesterday called for the SEC to investigate Mr. Minkow, who said Usana's complaints 
were a "red herring."

Write to Keith J. Winstein at keith.winstein@wsj.com1
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